comments on the discussion paper

Determination of Fair Value of Intangible Assets for IFRS Reporting Purposes

Wang Haisu, Wen Hao
Zhongnan University of Economics and Law, Wu Han, China

1. According to our experiences on the valuation on intangible assets in the transactional
economy of China, it is very necessary to make a guidance of the valuation of intangible assets for

IFRS purposes?

2. The guidance will provide reference and guidance for the definition and identification of intangible

assets and the selection of valuation methods for Finance reporting.

3. According to our experiences on the valuation on intangible assets in China, we propose to set

some special items for the issues of valuation on intangible assets in emerging market.

4. Some Proposals
(1) About the discussion on“ fair value less costs to sell ”(items 3.10-3.12), we propose to define

the “costs to sell”.

(2) About the discussion on “Characteristics of intangible assets” (item 4.7), we propose to pay
more attention to the rights of intangible assets.

(3) About the discussion on “the type of intangible assets”(item 4.8), we propose to define the

Characteristics of comparable intangible assets.

(4) About the discussion on “Active and inactive markets” (item 4.8), we propose to considerate
the transparent transactions and available information, and the special obstacles to active market

of intangible assets in emerging market and their effects on the valuation.
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