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In relation to the above subject, kindly refer to my comments below, which are culled
from my professional experience and training on the relevant areas. I hope the committee
will find these helpful.

1. On Further Explanation of Intangible Assets

The exposure draft contains sufficient explanation on characteristics of identical,
similar and different intangible assets as it is. A professional valuer may not
require more extensive discussion from a Guidance Note.

2. On Definitions

Providing more extensive definitions of “market” and “active”, “inactive”,
“accessible” is not necessary. In fact, defining these may be interpreted as
restricting the broad understanding of the terms. Also, by attempting to provide
more definitive statements on the matter, the Guidance Note will run the risk of
calling attention to other details that may certainly be left out in the definition,
perhaps, inadvertently.



3. On Sufficiency of reference to IFRSs

The Exposure Draft sufficiently refers to the IFRSs. I personally believe that
further reference would be unnecessary, and should more reference be required by
the professional valuer, a direct reading of the IFRSs should be done, instead of
using the Guidance Note only.

4. Other items

Paragraph 4.18 mentions that “the value of the equity...is determined by
deducting the net debt from the enterprise value.” I believe that the more precise
wording should be “the value of the equity...is determined by deducting the
market value of the net debt from the enterprise value.”

It is important to remember that the enterprise value is an estimate of fair market
value. Therefore, the deductible net debt should also be expressed at market
value. Using the book value of net debt will certainly distort the value of equity.

(The author is the President of Cuervo Appraisers, Inc.®, the leading asset valuation solutions firm in Manila,
Philippines. She is also Managing Director of Value Management & Options Corporation, a management consulting
firm also based in Manila, Philippines. She is a Certified Public Accountant and graduated with honors from the
University of the Philippines. She is currently a candidate in the Chartered Financial Analyst (CFA) Study Program.
The CFA program is a three-level study program covering International Finance, Portfolio Management, Fixed
Income Securities, Equities, Accounting, Economics and Global Markets and Instruments, administered by the CFA
Institute, a global professional organization based in Charlottesville, Virginia, USA. The Charter is an internationally
recognized mark for professionals in investment banking, funds management and global finance, among others. )

We invite you to see www.cuervoappraisers.com.ph and www.valueman.com.ph.




